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PARTICULARS OF PANCHESHWAR PROJECT
AS PER MAHAKALI TREATY
|mm—
particulars o Nepal ‘l India Total
~ inigstion & Flood Control |
'|
1 Command Area (hectare) a3,u00 | 1510.000
2 Annual Average Water Use 118 curmers | 449 cumess &7 cunses
& | |
3 Total Benefit from Irrigation 1.5 | 2073 4 ‘ 2049
(Million US %) | | :
4 Total Benefit from Flood | 07 , 3.0 17
Control (Million US 2) :
5 Cost (Million us §) 2139 | 724 5 635 4
6 Percentage of Benefl 1% g3 100
7 Petenntage of Cost 23% =7 e

: g N1
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BENEFIT AND COST OF
PANCHESHWAR MULTIPURPOSE PROJECT _—
Nepal India Total g
(MUS $) % (MUS §) o A B -
1 Benefit Allocation| /{nnue ) [
Power (Annual) 313.4 375t 3134 375 6267 759
Irrigation (Annual) 1.5 0.2 2034 2431 2049|245
Flood Control (Annual) 0.7 0.08 30 0.36 3.7 04
Total Benefit 3156| 3777 5198| 6223 83535| 1000
i
2 CostAllocation | |
4
Power Bag.4| 284 0277|  311| 1761] 595
Irrigation & Flood Control 2456 l 83 860.4 322 1207 40%|
Total_(ink SL*"H_J . 1,085.0!  367| 1,888.1 63.3] 29831] 1000
N - - £ _ .
ch sl-m—:\j- J.u.J.;a — 1328 {634
. - 1095 - 2367,
ﬁﬂ‘:ﬁlﬁm,ﬁgahms;g, Mf""i - ‘_H
Nusd 29g3t = 124
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PRESENT AND FUTURE USE OF W
AT
AS PER MAHAKALI INTEGRATED TREIE'?Y

|

-~ pverage Annual Flow

2

Total

Surplus/Deficit

ot oft y W wrar, fgn frem 30

Nepal India Total
i———— | (cumecs) | (cumecs) j(cume
1 As per 1920 Agreement [_ (cumece)
A) Existing Consumptive Use 791l 24838] 256.29
tter Ratification of the Treaty |
;J?r_e_-Eanches_hwar_s_c_e_n_arjo ‘
A) Consumptive Uses | 410 2454 28973
B) Flow for Environmental Conservation | ' 0.0
S — s e ]
3 After Ratification of the Treaty
. Post-Pancheshyvar Scenario
A) Consumptive Uses 41.0 248 4 2893
B) Flow for Environmental Conservation 10.0
C) Allocation of Remaining Water 2134 2134 4267
T s34t 7260
| 3552%  £4.48% 100.00%
4 Future lmigation Demand 118.53 44392 567.45
13578 1281 14859
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Kali. and engages never to have any concern with those countries or the
habitants thereor.

ATFRITHHT ATUTTHT TYTAS! HETHTeA1 Telehl ITY=TH Th e bl THIAH
A &F G GIAT, 731 AGS &F T did 7 § T A e § |
9 =T q {40 AT AU AU T gled WRAH Al Jeamadd
Al TR G491 4T 3 T AI- 3 AT U e SER e
qICaAT THET -9 A TGB! Fel A0 Rl ATCRT G | ST el

AT AT ATTH ool @HT

... lowlands lying between the River Kali and the District of
Goruckpore... T ... between the River Rapti and the District of
Goruckpore......

e dAfguar g | & JrEaTEET ATATCAT ARl A wid
Jeoliga ATHTLTS B 9 ST Fredl T A g A 7T AT T
& q95G | O] G2l Taalie SETaeTaT S8l TUS & &S qf Jooid
TAUE UTgg T U9 @AE] Jool@elTs ATl Tl U fopfaaer T ™
&g | 9 U1 AETHIW! F41 T¥YUT JITAHT &1 9v qheATs AT &l 97 Fef,
TUZET, AW A T A ARGEH g AT ATATATE AHH ATHA
3f@g | T8 HETHEA T FIQU T TN AL T FATTT qAT W
ATHETE A Al | |

(@ afgwter swwmm @ adr (Boarder River on major
stretches): eit@d dfea®T YN SUFT AT FTEATYT g 2al ShUg “Fea
T T dfEmg T FA9y e geers qera: dET T4 G T ATHE
Ui g | ST AT S Cafraer AT ST A e T
“HeTd; AT TG 9 T3S F & A7 2 G | aT SATTHreT AT

Q00



TR At P STl 7 o5 v O U W e @
TE GUEHT AR EeaEy 8 9 o T §H G a6 de
T [T PR | 7t Aorer-srer Sfiere ST 9 T ST e
W@ ST S BRI (status) FOTCE T HAT TR EF W
TS it sered i ardt ofy o d 2R |

) TSR ST EVAT 7Y WETeRret A FEedTaH ATCHT E JTAT
WETHTSA! 74 @t fiamr Wt T ad SaTare ardurl UL av Sewrd
W TS &HFe g9 TS HeAd: g7 441 (Basically Boarder
River)" a1 tga famme e | ferafires rerzfat SeaTH r et
FIRATES BT T T ey, 4T T O ATTAT g Heleba! ATaTd
Wwwmmm(stdtus)ﬂmﬁmumm

A P e e Ag @ ¥ T O

R THAR SR wwrd) gare:

WETEHTSAT Afedrepl TR T T 79T - AT AHA AP
qA Wert: g8 FrgE Al g- G e A i i &
130 AT FUTER AR gueer TE A T A TTER T
U et fafrsr g wquan Jgrersn sHE |

98,30 T HUTEAel STRET T YSTeRl T S Suersd TG 133%
&WWWYOOOWWWWWWW
TEATIEEATE 2 HT9g | a9 FAeieaT SeaT ST (A Taree
JUTST TR AT, Fahy AT (90 aUET AT 7) WIS [REUH a7
- U T G | A1 ST AT AT e HE S 9T T qba G
S A oft T a5 1 A Zd A e T SR A
deqﬂcﬂﬁjﬁ%w%ﬁilmﬂ?mlﬁfﬂm
VIR T Tl U@ AT 3% & g i Rl T WS giqaga
el afaw oft e Gt ol Rt arogT 2faed T AT STl e
T 9 TR AT9d A et i qroe afase |

ABYL aTY ITgaTATe A 39 Thedd dvs dA13T TITA

909



-9 FAIT & TTH G | Jeeiigd FI-agT<T ITh S Y, Yl qwarad!

AFT AT TRAATS TN T4 RS § | a9 afgaar @iiied Jqeid

@ T ATT qivdel Tl G | BT SUTH HGRITHT Lol AT T

3T 3 (Q) 9% 3 T Gl 39 qeadH! A9 qh I A qFerg L99
e W21 a1t & 9 vy | el TGaTAT w1 T FeTelt qeret afgHT Ao

Aheb! AT 919 FEH g | 9: TF a9 ATl 99 ATHDI ETel T I9

@ |

ATET AR T TARIY TSR TEHAT:

ITRET & fraforat awf@T 9uar 9]0 3R 93 q¥ &
TATAR, {ivd T4T 37 FATAEE qIET AT AR TITA R AT
qgl ¥000 Uehg AHA JUTeel WGATE IIeq Tl T Fd AT JIae
AR A A Tt 3@y | @8 q@dar qied g 997 araar
(A 9Y (@ AFTAX YL T ¥ 30 FFFG UTeg AT TRl (2T ST 9Tqhell
glg WTAT 4000 FHF TF) YT G AATE ATl IS FT
TO& 99 ZfEwg | a98 9RET AEEre A9ed 9 T 9 &
STITTAT 91U &1 7 J9aR Ydends qerdaes 9 g1 | HeTdel 7el
T AT 78 YUF T AHSR ITHIHN FUGRIATRT HATTHIL T T bebl
& U I T AT GTQeT & 7 HETehTett AT 781 STt H1L0 A8,
ITh UTHT ATTFR @Y T T T+ ST IATETT ST | AHRTIIT HeTehrelt
TS & TagA | SfaeTaar 91 Gabaers GaTc] I af@wg |

T, 50 &I TAFFH LTI AT ATATT TATS 9, 13 AT TAHI
AT ATRAZIA AYTA AT Afers (AT TRUE AT ATGEEre 930
Fmrare sHarT faaa fMeafarg aetarene ot fad sraar arer ana
ATRA RG] (=TS GgIaaT @19 |ie yavd g | a7 AT YHa 35 3¢9
sfamg | Ifeell TIRET ARSIHT IHT G TSI a7 AfcdHUal a1 FTH AR
HAEITAT JIRGTH] T TZITHT T TS &9 T4 T &[] R0 HMETE
HaT faga Icured T | & § HUAT TAFIR AR ahel g | @IS
TYHT 9T 4T THAATH [Aaar 85 | TgIHH FIgaTdl Al

0%



[

T AT TP gy T Tfafirs T THSYL AT JAL 6 AeTdel
Tt T g R et g SeTaT TR | a9 T O et A9l
ST T ST T AR SARTETE Fab! Cheraq qug a1 MEe qved
TR | T @ SISAT HETFe 7@ 9T (Morphology), FHTer-1Rd
AT ferfey T @R wfdsTET arEfa siteree Fage g e
W MES Avehepl JAT HARITAT TATETT F ATATAT TABLD! LTScachl
T @ TR &1 | 9@; TAF ARSETE Iae Fedd el g
AT HeHl{ad qEadr ar |

SeRfga Afeeer ATRT ATETE qUETHAT 36,34 FHE T fedant
¥4 FHF GTHY Tl GTS ST TIHl G | AR THbYL ARAATE
T Qe U HTelt -5 9 AT AT 3. 3, T T
&.X T Gt qaT At © e AT FE AU T T e
G | URET AR FW AGRT WUH GUSHT A9 ATIAH! AMMdcd TP
RETHT T T TAPYR aATerarT e a1 araedr o ada fiid g
R AT geanfir 3 | A g anReaTE STIEe ST T ATCH T
AHET 9 Joafga afawn U@ g | a9d WA AdiEETe e
SIMT ITEAT (Consumptive Use) @ I & fd 97 a1 deqeedr
YT &g | fafae ooy T fafe g fafar dr #mEr difeed
ATAF 3 | .
T8 Ieoiae |TAT FIRET T TAGIL AT gl WA o
et g T At W TR FTH FATETS el Gt 3ot Wl
| ey it areraR qfieran Fratoren a2 SuTeers T JUT IHA
ffa aram qur srvaified wafera STE1 A9AH T o= al | Trere
ffirer st Rt aéfieees adaw QI yae T SAEERE 58T e
deey fafre feqwn smenfoa avary faeme fAfaa &6 qwar afqa
el [ e srem T fareama Aurelt e @ 2fEg |

¥ "R oo fRuior:
HETHIE! TRl AP Jedf@d qieddl Graddl ALqTA fTIeram
TR T faagrest STAT Tl TaT Heeaqut qe1 &1 Aqraa] A= qequi
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TR T iR ITH Weieia FreeaAvS e HETH| Al &g AT -
R HHAT W T e afvg T aaufger 4 THvEes gey
I G | TEHT SR T AU Gaahl Jgiieae Tenid qid Wl afdgwg | a1
HETFS AL IGTH T T IS FG8 Fiar 8¢ JoT 9@l Feare at
1 PO T & | @1 TR S & 3 92T 9Tl Hedl & SATel Helehrel!
YT el ITET AT HETATE T4 &1 W FHT S A1 T AAST A
W 2fawg | g afva T e 8 awgaigee fatren ga
| AT Afeg | (A9 953% &I Taa1 a1fy) afg Fwen: foq deare
|1 ZRTVT A% TS wTrETeTS e A (@ 90 e gfeer Wiseew
T anfe) i arferear ey | craafy wRAT e 9 9R&R TIET
HAL: [ TSSaTsioaTe e A9 91eT ANTE g Gedi|Tg S
qATSE AIA-9RA RATTAE A9 q% I gaed T Sfa=g | a9
HETHTCA TRl FATRT IR GUSHT ATl AT SaTeh! & (uior & aeaba
feafer geis g 1 avaet fawT ®9 T cagae awatud @ Fuforer gare
WL g I HU HETHA A Ufebebel (et el afaar gt T
IS ATTITS TEaTd T Sfgwg | 7 a7 Frafoor gramedt 47 sreeaan
gaTeT AU g |

I U aigwie et fagr:
Jeeliad qiveel HeTeHTel ALIH! Ul ATSHIg aT AFYTH HITH!
TATA - AT = T ATTBIHT ATHT & HEAT ATEIT TIHT ) Gl HA TAH
ST AT TS q8 WY a1e} & I9a%h 879 |
feedT WRTHT J1RET T H&YL AT JThRd H9aT 2Ty Ta9at
ferior &7 srmfs i T afewie geg | 4 g @TtoraTe guTT &
Y%\ FHFT T [ESemr & 93,9y FHET BT TITAd HeThrAars JIed
T faer afeaa Ruat g 1 a9 ags Jure firasr Jarn Jie e
fr=meaT g/t afd 7+ enfr.qo Fie T AT AEig aaaad
ATRT Q0 FTHAT T WA G 99 Fa=e FIeeHT TRIH G | THL AT
S5 9 FHFY T [ESTHT FA 3.9 FAFT T ATe e AT dlebl 6 TTH
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TR HIRAS Uehelld! ©YHT YART T4 ga4 Graarers aivee
TTRUTE S Ucbeb! IRGQ | FIverehr Hieqqq AT Qe a1 [H: ATl
TR AT AT AR Rafiers gera afeg | ST HeTae Al aiar
T AT WY Joorg TR AT Foref SHBICT ] T G |

I T TR <=1 TR | G (ARivr g ST Fiveepl -3
| both the Parties agree that they have equal entitlement in the

utilization of the waters of the Mahakali River without Prejudice to
their respective existing consumptive use of the waters of the

Mahakali River. 9= araie#1 Ie=r@ gl [aamr STHE ITARTEH
TS Whraset srere ard) it arf A g gt A B R
et 2w | FeraTe T ae O GEE G dEr
(Tt &I G&qe DPR SHIR STemreat &7 9%, gfrera T aty o
TRl AT &Y 80 33.93 GRAeTe) T qEATAT TR g AT A
W1 & STRTTHT JTTH AT ATFIF TEATE a1 | AL AFerAn a1 fgr
FAY AT & &1 9 F BRI A a9 T A e ST 9 Ao |

feemm Iusimg ITTT (Consumptive use) &1 EHAT AT a®
AT ¥ T I AT i et g i AT A [ AT g | /I T
IISTATHT Y T T AT SATETTAT AT [T ATsa g |
ST ITHTK g Tl IR WIETY g T | SRTEOTaRT ST fameT
WIERTETE RATT 334 | T AT SRR 9T a4 3 BT g9 AT
qeTaTeleRt TeErT fefer TR anfdas aam wifefe gfeaTore STach Sra
TG | AR AT F7ftier XX 995 FIHF TAGAT AT & | THATS
MU TATIAT AT R=TE 1 et s HTfe T &9 91 <
G | AT Frer SR (Investment loud)ﬂ]ﬁaimclcica:{ﬁwm
SATETTHT B3, R ¥ &Y &9 [GaTS AT ATATCHT &1 &7 | TH ATEATHT
AT ITHAPT GehaR ATl eTT FFqUT TR ATl T AL A
&g | 7 T TS JUANT AR AR F g ¢ A AT A T
T | T AT ATIR I ITTHT HIGAT ATl A AT AT
T T AT ST S Feb TSI AT TART T A | T Afeerebn
IIHT TR TAAH SR (3) H II-THT (@) & ... the treaty
precludes the claim, in any form, by either party on the unutilized
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portion of the shares of the waters of the Mahakali Rirer......... e
FrEAITS A STt TRCH IR T ATy ATt gherg i
T T &favg | I qRITT SATEITET SR QUG SHeHd el ardl
GIHD! oY WA TS J&T TR SierdT TFITET G | T8l e
R o Aecaqul U8 & 9 g W o Sfaue it sifeer et e fort
TAH Tehicieh AATITH! T arg | T 9T o G=reas o we=q frafea
T e Tt (Regulated and Augmented flow) St =9 affg I<h
(Value added) 9TT 81 | 3fq: ar qeq sif¥rafy geh aTraT &+ qiv fafaae
AATAP! Tl T T g7 TTCHT 41 It 9% 3 W a® 3 o &l
T AR ¥ YA T e | g Refiy s gt g | aw@ SIg

e g arsgHa g |

3. fommm St foeft @t sqae:

YeYEETE JeqTied faqa It 7ol ATt NNTE! U et A9
WIRAETS a7 9r AT Jeaifad afeeel TXH § | a7 ISl | T 964
g Fraier TRA 9T § | At g afuer arT 3 ST ST A
portion of Nepal's share of energy shall be sold to India ¥+ arael
SATSUS! G | AT AT ATIAATS THAHS G [aT Tead: FqTel qhebl
g ISt ITRqerts ferst 1 wftrargar wmex 1 2w | aX ggaTe AU
WRASTS [d IS0 &= qTeq W X W 9 [T ared Tiedhl gid
e ST qH 3@ | RT FIFR AT G Ham (Monopsonic buyer)
T aifefq i FuTer gfag @ o qrarEEr W Iuich S AT TqTere
TE FYATS, T6AH [ AR froft 8res af faega 991 = raTa
qreATHS [RAfde TIHT IIIRE T=EAE AT &ETe ATedT AT
JgATE AYTATS TR Ao G HU T G | AT AT @ TR IATE
e ATAA [T STAE@HT HIRAe TITeTeATS AT qT T A9Tel ST 37T
&7 3115 | 49 [eBfement Futel SR Fa grramTenr srefert FureraT faemma
W W T FHAIC AFHN G | TR AT AGAAT a7 @A
WA AT TP ATEFHH AGeR F (a1 qi=r Fdar g
TAFH! [GTF FHEE FI T AT TITAAT Fqasre a1 sreie g

=7 999 |

0%



|
|

AATeT WIS faqer SStfept ot T st arhl Hecaqut qe
8- I e | Ieifae Alverar AU Wreaers areq 9 Ahrea faee
IRl {e & g AT T T S | e dimrel DPR @1 4%
qentaar afraw w9 Ry geeviar @g St s Fareiar T Regrede
TUHAT GIAHNH HIFHT TIAAIN ATS qieer el Tar=mienl 3 (F) AT
...... net power benefits shall be assessed on the basis of, inter alia,
savings in Costes to the beneficiaries as compared with the relefvant
alternatives available. ... .. W Jourd U g | TTHT Fol AHLAEE
G ISTET UaIfe @7 It ATt sraroira et 3¢ Tt AT Ea
W WTT AT TUDT inter alia A TR oy WA AL ATRHD
meﬁﬁmﬁmh’aﬂéﬁﬁmm
alﬁmmwﬁnmwﬁmmommw
ﬁmmtmqmﬁmmmmﬁmm
UHT THH giepe |

AP Feeifae RrgTeaeiTs 3 FqTemT SIS AT St qed
T T AT i fagred 81 W aeETd aeEt e g | 3 Jearad dfeaar
T JURIh T TEeyer P goff afae! qed (aror Taf gar
TR a2t gfera T @ and A Avoided Cost Principle & 47 a7
THA T Tl | ATETad AT U GUSHT a1 q1 AT TIAR]
feermm g1 ST | aX IUh ega&T Avoided Cost Principle ERE L]
TART ATerer Wraes st i P St qed fafeor et g s
HIHAT YT g fAR=aar (Assurance) Ffewg, @ A4 YTl qeret
TFF g (Hegg | oa: a9 Qs Miv=adr gied T Ha9dd dfawg |

Avoided Cost Principle ¥R Tareia WiRaars fort afea
U o SwiE Wed PRt g srearen a9uaw 91 A T
NRa®! e ATqRTET & srawaTa |10 g9 &1 g T 9Eg | STeATaaTh
Serfaga AT (Reservoir type hydor-power scheme) & qAACHE
SYEIRTAT (Comparative Advantage) 7 a1 & f& a@eme AT prebten
& faega smafet T afeeg 1 srafq e ¥ wver weg I= faga AT
(Peak demand) W& ¥ -% wrvar ferere smqfe 1+ w=reaT SIET ST
Al AT FATAH g4 Tog | 3 47 I [aed AWl el e
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Y{ER TUS! JTITHT $ ST [qbeq JANT T4 F9eg T fare Ieqred
R R W B B O Adeg W &0 B Wy | g g
TRAET I [qaeqe AT 96 417 a1 MY Taied a@wg |
JRYERETE IR g7 qa faea Wil Icued Hed wwaT At faaeqare
JURA g 9 9 SWiel Yo RUS JreaX AT 1 9T el I
fag | o @ FFeaw armETE fAwevews Mva o geada
AT AU GALAETE IeqTed [ IiepT AT e iR 9 s
T &1 9 | 41 Fagreaes amrer fagrea (General Principle) &7 &9
Aol AT T ATAT FHTRR el GUEAT A7 STAGLd [qehraat s
TRIEATEEH T & gl AN a1el God Aed 79 Jag | a1 gl
WRAH ST T |IET Gewdl gToew WIS g A99 o Ja1dar I9-
ARG A& T [qThrae (Iel ASIT JATTH G | Jeoikad qiregan
A AT FAAT T WA #4194 T 9SG, o TeTet faeamy e
qH Tog T TO-9RA Sl Al gganT I FaEarEr #rer g am
T4 F Y3 a9 HTA 47 i 3k ifaea el & |

3.9 HATVHT LA TR fag:

Y&d afeadl gedmT IEa ol USeT U&7 &- AT SATETC
ST ETeaeTg Jectfad qivdel Syaerva T & | AT HATS Fiveral
41T 3 & d91 T6 T4 Fooi@ TCH G | "The cost of the project shall
be borne by the parties on proportion to the benefits accuring to
them.” a1 SHTEATATE AT ATEAT T ATFAHAET TATARA GG AIATEIE
THARE ATEITEE GHAHT THTITHT 237 AT ATHHT ATATTHT AT (g
fraferg feaet g==m1 uger Swar fagra 2f@=g | a1 fagreaer smaram
P gTtept & STt smar a4 g T adt fFrgeavrer AT FardEn
AT g7 &1 cfq cafd 7 feama T8 @& JTaaar 39 GE a T 9
79 ATeg | 41 FgT=aeiTs aeTaT a5 Ta7 9 TI9e® SAid g g4 adl
qY FARIEE YRANT ZT97 g | & Jeeedrs §aeh Wididd el &ad

HUTITA TG T H4<h DPR T av4g 9e &1 F areqad1 a1 fagreda

9oz



Tl 3 T HaETamar WX O g | ST AT IR T A % H
i =ms e g7 waeg 7 il T g R andt Praeora s @Rt am
BT Fg ? 9 feqram qever SHIR WQR T&qd g a9t ? Y avas
AT SEEres afe 9 F ARAT GeETE & 99 gae
AT AREeg | T AUTel) g Fereh T ATg g | Y AT e
TF T A Yty R ge gevra i T ardt fraere
mwmmm(investmem load) Hfq & Te 9o FaTel
AT | ATV JYTIAY T AT SEISTET T+ a7 AT I e
EYTHT ST ST vy ot 33 s |t SAT=IR QX T fafera e
ST AT AT ITETHT AT RagTed o] g qal 51 AT a1 fgred
QNI ARG T G914 g ATg | AT AT AT JTETCAT TR
Rrareer et R arcrer s @it TeREEAT THEE AT 6 |

T Jeaifad AeqeadTaT SedT «argd T SUITh JYTeedl Ja¥
KT @M Haeh DPR & g | ST AU o g qrEee
ferTaens &af o s smaronr aviET e aarda frafem e
me@atwaﬁmgﬁgﬁﬁdﬁﬁﬁﬁajﬂmmmw
FereraTa 2faweg | @t smetar forameor g T g | gER A AleAaEETs
ST TR IR fagreaaT faeaat STAT dTHT T ATHeTs ATUT 3T
T g s anmite e fagraeead! qeEdIcRd Hed TR AT
HUHN T T+ afepea |

WWW%

T AHSHT AT F (A= freadwn qfitered ITach &89 | IHeTg A9
IR W g6 Wacdd! AT AT 8 T6g T faga T qure-
TR e faaraer afgeam a1 afaerg & 9 &9 |

(F) AT =T g
AL AT TIST @ di=4 AT (Means to Survival)
mmmmlmmwmzmmmm
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e THTEE aUdM &8 A TEITEAT <G | YT HE § F9K
Tl @AARTATE G A aiie & B 0 A TAMHE I
ARAH! T &< AR T AT A TISHT 7G| A9 Thare
A S YT TATHT GG T G T YR Iiqerd el Anaeg |
T T qTH HETHTeA, FUITA! qars, T, TS (AT SRTHAT, FHe],
Frefl, Fars T A THE ATl 74 qHae gl e | A FéEre a9 9l iR
TUTATHAT A e | T AT TTHT A G G S AT @139 qa
T TAT HITHT ST HTATHT € bl &7 qHT < AT | AT Tery
fafirer T 9 @1 JUTe, IO WG ¥ AR Sl Jed@ig fed
B 0 W G | T8 JATIHT ITUL BT AT -l STt qrarrael WTaaH
ARIEATTS a9 TUA 367 qieg | A9l Aadla ([aeddr a4y
ST ATATGA GG A+ ATTE qH 8 Feqe TATCEHT &l | TF Feudl
I TT AT AU ATATE T, S HIIE THA I T AT 2T | T
AT AT T4T AT TAGI AT AAATEE TATeAeT AT T HeTa: AT
A TR AT o T ol | i ASEEAT 33 STl AT
HITRT TEANT q¥ard ATEY Jgld (G arear [amr T @/ |
e dreTee aiaT T frafor i odeg | ferda T T, e, 9T,
WA, e T AT &t faeht fresr gesradne g ger e
W | 41§ e Aieg feq seTe faeae g7 991 | aX @ga 919
AT T AT g Te o e giaer SUTaeT Feaia T S qEIerE
STArTAT feweftr an defvr feqat searm o e fea amed @ S angE
g | HIRET AR refl, T T TR ATHGFH BT Fi+8 T T U
TATH AT Fe §cd Fiatarard Teg | & ST iveg e SAaeIgRl T4
SRTTET F3T THITTR TSTET G A AL (e el TERIATAT TUHT AqE]
=TT AT AT T SRR g9 Aqaa! aed Jarelt 9-9T fg=g
g1 B9 ddlSsgd | I9 GRWAT EEEFHal AA9d, dSU 9l
T 39 8§79 |
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T AAEETE TS ACH B qTvhT 78 fagreaeé am T TEard
Titheee FAHR T3 ATH T Y TeiT Fong § |

@) FEft T TUSHT AfrugER qEATAT Ieatad. afed:

qH ITEATASTAT A7 IR Jeorg TRU % el T AVS RN TRHAT
WTH Y- TRAA T JqA Gadees<l dl JaETe g qad el
HIeTeh ST WU G | ATH AT T JIATATS 7% SRael Fedrs avhel
qUHL, A §F TEERFT GHAT GCH GERATHT TAK gal G AT A
TAHE SATTHT 37 7 AT G | At Arae@d T qerl T Jectrad HeTerel
| qerTens ®Yet ATera g fea avende e ey | v
WU THTH STETEaT AT TG &1q /T 0 aeareh! fiaeqHr T&f
T BTl T U GERET 9T 4T Aty 8% GETcas dfag | afdATa
HHAHE WO A FHT AT SEAT Geg |

T I s @ffa (Power Trade Agreement):

9 Bgart 9Q,.]% AT AFT AT FEATLIE ATer- e rerehl Il
AR qiR Jeafad WeTdrell Gty aar JITe-Aadr= Agar g4 3=
TAENT e qraedt afsad T goger qvarg Ted afvd Sfawg | a1 afead
T T F AT T, e ST T A TS e gttt
SATIAT T g Fa6< Y& g | A1 afver Fere: Foft EeiTs Siererteh
AT SATIIHT ST AT T TRwe ey | Terard farda! desiiad
TATEHT T & 0 ey T Horer GCehT{-aXaTCars aedl ga
AU T grg, TAGATS Frsft &t mqifias deear AThd ddivade T
RIS ATal 41 Afvee @leag | a9 qfraeTs GlauTen 8T 933 () &1 T
HTEY ATHTEA A GiTagar e A8 Tl TeadT a1 Flvera
FAATA & QU ey fod dad e a1 e & AEdd g |
Joolfad HETHIAT FiveredT ST aae e a1 JULIh qraddrs gi
AT feg A g9 o |

JeciiEd HivaHT U ATAETH! qeqeal T FHare o g1
o qurere fequfaadr @auers dr g fafyer ofide I9-ofids
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eI Jerd TRTST G | Y SAEqaran HiegHT A Y TEarasiept (e
i I7-3ffe sl Jeot@ T § | ft sreaseareny |feesT T 94
U AT (i GuesT 7=t ¥ 93a! § | 9 qlod Jearad qi-aHT
wer Tafe TR Tfafre Tde® g7 Tea g | 4t wifatues Téees
Eodl TUAT UL T SreaT afvael Hiiag aware T 3 qiq e
qa UEH 41 W1 At e @ F ST O A S | v
U WA TNeE qAd: §3 [HaaaT g | Tfesl AT Seafad aa
T | T T A ATt ST B qd Agar AdeHy g
HUH |

el fepfeae e SeTewr @y afvud JETaATel gaf
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AMBASSADOR OF INDIA

Tel. No. 411425 KATHMANDU, (NEPAL)
Telefax No. 420130.

10th September, 1996.

Excellency,

I thank you for Your Excelleqcy's letter of
i0th september, 1996, enclosing a list of points
received from the FPN (UML) regarding Treaty on
Integrated Development of the Mahakali River including
Sharada Barrage, Tanakpur Barrage and Pancheshwor
Project, as well as some other matters. Your Excellency
has kindly transmitted the invitation to me to ~onvey

i 3 s.
Government of India's observations on thesé point

2. Insofar as matters relating to the Mahakali Treaty
Are ~on<erned, the Parliam~nt of Nepal is rsurrently
dealing with the question of ratification of the Treaty.
I feel it would be highly inappropriate for us to
fomment on any aspe<t since ratification is purely
Nepal's internal affair. Hence T trust I would be
extused if T express my inability to comment on this

L}
section of the list enclosed with Your Excellency's

letter.

3. I would also not like to ~omment on any 1item

relating I« Nepal's relations with third ~ountries.

EE!



‘. We note that the list enclosed with Your
Excellency's letter refers to bilateral items including
monitoring and control of the border, transit route
through Bangladesh and river navigation, among others.

On all these questions, both countries have registered
progress in recent times. A continuity has been
maintained in the bilateral dialogue despite changes of
Government both in India and Nepal. The Agreéd
Statement issued at the end of Your Excellency's visit
to New Delhi last month records the ~urrent status of
discussions in these areas. We are confident that in
the months to come, both countries will be able to
report <ontinuing progress in achieving mutually‘

satisfactory solutiosns to these different issues.

S. Insofar as the border between India and Nepal
is concerned, all the political parties are aware that
there is a joint machinery set up by the two countries
whizh has been working satisfactorily in regard to the
border, in ac~cordance with an agreed schedule. All
decisions are, as we are all aware, being taken jointly
by the two <ountries in a spirit of friendship and
mutual understanding, on the basis of joint surveys and
studies of all the relevant data. Obviously, as and
when it is ~on<'usively established by the two countries

that, on the basis of relevant evidence any territory

RY



should se vacated by either country because it belongs

to the other, that territory will be vacated.

6. Let me conclude by emphasising that India is

totally committed to developing friendship and
~ooperation between India and Nepal in a spirit of egqual
pPartnership, and sensitivity and understanding for
Nepal's point of view and will® continue to give full
consideration to Nepal's concerns.

Please accept, Excellency, the assurances of

my highest ronsideration.

(K.V. Rajan

His Excellency Dr. P.C. Lohani,

Minister for Foreign Affairs,

His Majesty's Government of Nepal,
KATHMANDU .
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3 wreflg e, #doe
AMBABSADOR OF INDIA
Tel. No. 411425 KATHMANDU, (NEPAL) ,
TelefarNo. 420130
NO.KAT/AMB/100/1/96. 19th geptember, 1996.
Bxoellercy,
I thank you for your letter of 19th September,
1996.
2. We are aware of the gqueries raised in cartain

quarters seeking Interpretations or olarifications
ragarding soma clausms of the Mahakali Treaty.

. I would like to confirm-that the Government
of India would be happy to diacuss these and other
relevant matters and reach mutually satisfactory
understandings on them after ratification of th:
Treaty, at the time of finalising the Detalled Projec

Report. The Government of India would reiterate
that on these and other bilateral issues, v.:a would
continue to give full coneideration to Nepal's point
of view in a positive spirit.

Please acceopt, Excellency, the agsurances
of my highest consideration.

(K.V. Rajan)

His Excellency Dr. P.C. Lohani,
Foreign Minister,

His Majeaty's Governmant of Nepal,
KATHHANDU.
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HIS MAJESTY'S GOVERNMENT OF NEPAL
AND
THE GOVERNMENT OF INDIA
CONCERNING
THE INTEGRATED DEVELOPMENT OF THE MAHARALI RIVER
INCLUDING
SARADA BARRAGE, TANAKPUR BARRAGE
AND PANCHESHWAR PROJECT

His Majesty's Government of NEPAL and the Government of
INDIA (hereinafter referred to as the "Parties”),

Reaffirming the determination to promote and strengthen
their relations of friendship and close neighbourliness
for the co-operation in tlle development of water

resources;

Recognizing that the Mahakali River is a boundary river
on major ltretghea between the two countries;_

Realizing the desirability to enter into a treaty on the
basis of equal pnrtnership to define their obligations
and correspondin g :ﬁd,duties thereto in regard to
he ?fhﬂknlifﬂ_},'er and its utilization;

the waters o

-Hotlng the xchan;e of Letters of 1920 through which both
hld entered iﬁid an arrangement for the

H'on of the Sarada Barg;e—ih “the ‘lahakali ‘River,
uherebiﬁﬂepnl is to reg;&v”sole waters f%?n the said

Banrage.
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Recalling the decision taken in the Joint Commission
dated 4-5 December, 1991 and the Joint Communique issued
during the visit of the Prime Minister of India to Nepal
on 21st October, 1992 regarding the Tanakpur Barrage
which India has constructed in a course of the Mahakali
River with a part of the eastern afflux bund at Jimuwa
and the adjoining pondage area of the said Barrage lying
in the Nepalese territory;

Noting that both the parties are jointly preparing a
Detailed Project Report of the Pancheshwar Multipurpose
Project to be implemented in the Yahakali River;

Now, therefore, the Parties hereto hereby have agreed as

follows :

Article 1

‘&- Nepal shall have the right to a supply of

28.35 m?/s (1000 cusecs) of water from the
Sarada Barrage in the wet season (i.e. from
15th May to 15th October) and 4.25 m®/s (130
cusecs) in the dry season (i.e. from 16th
October to 14th May).

2. India shall maintain a flow of not less than
10 n¥/s (350 cusecs) downstream of the Sarada
Barrage in the Mahakali River to maintain and

preserve the river eco-system.

3. In case the Sarada Barrage becomes non-

functional due to any cause:

(a) Nepal shall have the right to a supply of
water as mentioned in Paragraph 1 of this

1R



Article, by using the head regulator(s)
mentioned in Paragraph 2 of Article 2 herein.
Such a supply of water shall be in addition to
the water to be supplied to Nepal pursuant to
Paragraph 2 of Article 2.

(b) India shall maintain the river f!;:@\
pursuant to Paragraph 2 of t.hi.s >
J'.-’

Article from the tailrace of thq
Tanakpur Power Station downstresam of ‘i""

A A
the Sarada Barrage. “"
)y '\-\ ‘-’-h\
a::tr.-“"'
Article 2 .‘a\"'

-

In continuation of the ciecisions taken in the Joint
Commission dated 4-5 December, 1991 and the Joint
Comnunique issued during the visit of the Prime Minister
of India to Nepal on 21st October, 1992, both the Parties
agree as follows :

1. For the construction of the eastern afflux
bund of the Tanakpur Barrage, at Jimuwa and
tying it up to the high ground in the Nepalese
territory at EL 250 M, Nepal gives its consent
.to use a piece of land of about 577 metres in
length (an area of ahott 239 Fectares) of the

at{tg Jim;(za Village in

Nepalese territo

‘hheadranagar nicipal area a a certain
- port.ion of the No-Man's Land on ‘either side of
the border e~Nepalese land coftsented to be

so usfd an \'.I:e land lying on t;?-Mr the
said land bout 9 hectares) upto the Nepal- ,,f.'
India borderiuhh:h forgr‘a/pnrt. of the pondalle..

area, includi the natural resﬁitrces
ng within that area, emains

% ‘% L7 e
;Q

——

endowment
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under the continued sovereignty and control of
Nepal and Nepal is free to exercise all
attendant rights thereto.

2. In lieu of the eastern afflux bund of the
Tanakpur Barrage, at Jimuwa thus constructed,
Nepal shall have the right to:

(a) a supply of 28.35 m3/s (1000 cusecs)

£5% of water in the wet season (i.e.
ot S from 15th May to 15th October) and
:A::€‘ . 8.50 m3/s (300 cusecs) in the dry
90 A o] season (i.e. from 16th October to

‘ . < ﬂ 14th May) from the date of the entry

A “‘9 = 5 into force of this Treaty. For this
%g@f?' o purpose and for the purposes of

Article 1 herein, India shall
construct the head regulator(s) near
the left undersluice.of the Tanakpur
Barrage and also the waterways of
the required capacity upto the_
Nepal-India border. Such head
regulato:(a) and waterways shall be

operated jointly.

(b) a supply of 70 millions kilowatt-
hour (unit) of energy on a
continuous basis annually, free of
cost, from the date o  the entry
into force of this Treaty. For this
purpose, India shall construct a 132
Kv transmission line upto the Nepal-
India border from the Tanakpur Power
Station (+vhich has, at present; an
installed capacity of 120,000

%1



kilowatt generating 448.4 millions
kilowatt-hour of energy annually on
90 percent dependable year flow).

Following arrangements shall be made at the
Tanakpur Barrage at the time of development of
any storage project(s) including Pancheshwar
Multipurpose Project upstream of t.hé Tanakpur

Barrage:

(a)

(b)

Additional head regulator and the

necessary waterways, as required, up"_'-,-

to the Nepal-India border shall be
constructed to supply additional
water to Nepal. Such head regulator
and waterways shall be operated
Jointly.

Nepal shall have additional energy
equal to half of the incremental
energy generated from the Tanakpur
Power Station, on a continuous basis
from the date of augmentation uf the
flow of the Mahakali River and shall
bear half of the additional

iona) capital cost

¥R
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Article 3

Pancheshwar Multipurpose Project (hereinafter referred to
as the "Project”) is to be constructed on a stretch of
the Mahakali River where it forms the boundary between
the two countries and hence both the Parties agree that
they have equal entitlement in the utilization of the
waters of the Mahakali River without prejudice to their
respective existing consumptive uses of the waters of the
Mahakali River. Therefore, both the Parties agree to
implement the Project in the Mahakali River in accordance
with the Detailed Project Report (DPR) being jointly
prepared by them. The Project. shall be designed and
implemented on the basis of the following principles:

1. The Project shall, as would be agreed between
the Parties, be designed to produce the
y»maximum total net benefit. All benefits
d{ ¢ accruing to both the Parties with the
& development of the Projeét in the forms of B
power, irrigation, flood control etc., shall

be assessed.

2. The Project shall be implemented or caused to
be implemented as an integrated project
including power stations of equal capacity on
each side of the Mahakali River. The two
power stations shall be operated in an
integrated manner and thé total energy
generated shall be shared equally between the
Parties.

3. The cost of the Project shall be borne by the

Parties in proportion to the benefits accruing
to thenm. Both the Parties shall jointly

ALE



enueavour to mobilize the finance required for
the implementation of the Project.

4. A portion of Nepal's share of energy shall be
sold to ludia. The quantum of such energy and
its price shall be mnutually agreed upon

between the Parties.
Article 4

India shall supply 10 nl /s (350 cusecs) of water for the
irrigation of Dodhara-Chandani area of Nepalese
Territory. The technical and other details will be

mutually worked out. .
&
Article § SN

s 9 Water requirements of Nepal shall be giver &~
prime consideration in the utilization of the , ,r-f"*‘éf.
waters of the Mahakali Riyer. a"f't?ﬂ?‘i n'-’i\\
o3V
4 Both the Parties shall be entitled to draw
their share of waters of the Mahakali River
from the Tanakpur Barrage and/or other
mutually agreed points as provided for in this
Treaty and an_g_\subsequent agreement between

“bther than those mentioned herein, to be
ope? R the Mahakali Ih"!h ahere it is a boundary
river( BAll be designed and)npdement.ed by an agreement

i, the Parties on the principles establishe by this

betwe
rreatyJ ‘ o
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Article 7

In order to maintain the flow and level of the waters of
the Mahakali River, each Party undertakes not to use or
obstruct or divert the waters of the Mahakali River
adversely affecting its natural flow and level except by
an agreement between the Parties. Provided, however,
this shall not preclude the use of the waters of the
Mahakali River by the local communities living along both
sides of the Mahakali River, not exceeding five (35)

!kg!\:} aafercent of the average annual flow at Pancheshwar.

\:@:“‘. &k’{ D
R Article 8
: ‘)tlﬂiﬂ‘d
ﬁ‘ﬁ’ri.-;n'-ah‘% Treaty shall not preclude planning, survey,

gevelopment and operation of any work on the tributaries
of the Mahakali River, to be carried out independently by
each Party in its own territory without adversely
affecting the provision of Article 7 of this Treaty.

rtic

1. There shall be a Mahakali River Conmmission
(hereinafter referred to as the "Commission”).
The Commission shall be guided by the
principles of equality, mutual benefit and no
harm to either Party.

2. The Commission shall be composed of equal

number of representatives from both the

Parties.

3. The functions of the Commission shall, 4dnter
alia, include the following:

Y



(a) To seek information on and, if
necessary, inspect all structures
included in the Treaty and make
recommendations to both the Parties
to take steps which shall be
necessary to implement the

provisions of this Treaty.

(b) To make recommendations to both the
Parties for the conservation and 3
utilization of the Mahakali River as ff'l)
envisaged and provided for in this - <
Treaty. ~§

TR
. 4,
(c) To provide expert evaluation ‘g\f RO -
projects and recommendat iohg $ g‘a\?\
thereto. o 3w

(d) To co-ordinate and monitor plans of
actions arising out of the

implementation of this Treaty, and

(e) To examine any differences arising
between the Parties concerning the
in:.';rr';z;e_t.ation ‘and application of
tiis Treaty.

3 . o

3w
4 .

4. The e}‘p.eﬁ‘g.é.s of the Commission shall be borne

equally by both the P@-
M i

] i/t \\(
5. bs_l-ét}pn('a. the Copmfssion has been constituted
o’ & . ”
Put‘Suint to--"Para;raphs 1 and 2 of this
Ar[icl

t shall draft its rules of procedure
shall be submitted to both the PaTties

or their concurrence.
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6. Both the Parties shall reserve their rights to

deal directly with each other on“nttto:l_ghfch
may be in the competence of the Commission.

Article 10

Both the Parties may form project specific Jjoint
entity/ies for.the development, execution and operation
of new projects including Pancheshwar Multipurpose
Project in the Mahakali River for their mutual benefit.

Article 11

\‘
1. If the Commission fails under Article 9 of
this Treaty to recommend its opinion after
examining the differences of the Parties
within three (3) months of such reference to
the Commission or either Party disagrees with
the recommendation of the Commission, then a
dispute shall be deemed to have been arisen
which shall then be submitted to arbitration
. for decision. In so doing either Party shall
give three (3) months prior notice to the

other Party.

2. Arbitration shall be conducted by a tribunal
composed of three arbitrators. One arbitrator
shall be nominated by Nepal, one by India,
with neither country to nominate its own
national and the .third arbitrator shall be
appointed Jjointly, who, as a member of the
trlbunsl, shall preside over such tribunal.
In the event that the Parties are unable to
agree upon the third arbitrator within ninety
(90) days after receipt of a proposal, either
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Party may request the Secretary-General of the
Permanent Court of Arbitration at The Hague to
appoint such arbitrator who shall not be a

national of either country.

3. The procedures of the arbitration shall be
determined by the arbitration tribunal and the
decision of a majority of the arbitrators
shall be the decision of the tribunal. The
proceedings of the tribunal shall be conducted
in English and the decision of such a tribunal
shall be in writing. Both the Parties shall
accept the decision as final, definitive and

binding. %

4. Provision for the venue of arbitration, fiief—-é‘- .
administrative support of the arbitratiod.w
tribunal and the remuneration and expenses o >
its arbitrators shall be as agreed ‘;\iHrop are\t ,
exchange of notes between.the Parties. "*Bm:lh q:‘:_:\"*‘
the Parties may also agree by such exchange ef ;.
notes on alternative procedures for settling
differences arising under this Treaty.

Article 12

1. Following the conclusion of this Treaty. the
earlier understnndingi reached between the
Pnrtles,/éncerning the utilization of the

vaterg of the Mahakali“jRiver from the Sarada

“fhcorporated herw. shall be deemed to

.=

' bi?iﬁg‘rephced by ‘thi‘s‘“"re .
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2. This Treaty shall be subject to ratification
and -shall enter into force on the date of
exchange of instrumeats of ratification. It
shall remain valid for a period of seventv
five (75) years from the date of its entry

into force.

o 3. This Treaty shall be reviewed by both the
-":! ; Parties at ten (10) years interval or earlier
““' J'c}" as required by either Party and make

™ :)‘)‘9 amendnents thereto, if necessary.

o
‘ﬂ L& &i‘ d’;uemnu, as required, shall be entered into

ﬂ"lﬁﬁ the Parties to give effect to the
\'}“ Pruvisinns of this Treaty.
P

IN WITNESS WHEREOF the undersigned being duly authorised
thereto by their respective governments have hereto
signed this Treaty and affixed thereto their seals in two
originals each in Hindi, Nepali and English languages,
all the texts being equally authentic. In case of doubt,
the English text shall prevail.

Done at New Delhi, India, on the twelfth day of February
of the vear one thousand nine hundred ninety six.

Ur oatin o 22~ Ly Ne_r—

(SHER BAHADUR DEUBA) (P.V. NARASIMHA RAO)
PRIME MINISTER PRIME MINISTER OF INDIA
HIS MAJESTY'S GOVERNMENT -

OF NEPAL
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= 1,

Excdleacy,

I have the honour to acknowledge the reccipt of your lerter of today's date
which read as follows:

“I have the hooour to refer to the Treaty concluded between us concerning the
Integrated Development of the Mshakali River including Sarada Bamage, the
Tanakpur Barrage and Pancheshwar Project (Trealy). At this juncrure, may [ also
recall for Your Excellency the decisions taken in the Joint Commission dated 43
December, 1991 and the Joint Communique issued dunng your visit to Nepal on
21st October, 1992.

Ln order to give effect to the desires expressed by our respective Governments,
[ have the honour to make the following proposils on the basis ol the provisions of
the said understandings and the said Treaty

1 The all-weather link road comnecting the Tanakpur Barrage to the Last-West
Highway at Mahendranagar in Nepal shall be completed by [ndia within one (1) year
from the date of the entry into force of the Treary.

2. The supply of 20 millions kilowatt-hour (unit) of energy annually free of cost, to
Nepal from the Tanakpur Power Station as indicated in the said Joint Communique
from the date of commissioning of the Tanakpur Power Station in July 7. 1992 tll
the stant of the supply of 70 millions kilowatt-hour (unit) ol energy annually. free of
ovided for in the Treaty. shall be reconciled with the energy

from India under the cxisting power exchange

cost, to Nep

-

ing Pancheshwar !); purpose ‘Project (Projec:). the following principles

a.slh'h; adopted and am.ngemmu made for finalizazion of the Detailed Project

U 1Re];mrt (DPR), completion ofr:e;t?u ;
’l -

n and implementation of the Project:

Mo



/

(a) The OPR shall be finalized by both the count:ies within «in 51 nionths from
the date of the entry into force of the Treaty For tlus purpose. rccessary data
and reponts shall be exchanged expeditiously. While assessing the benefits trom
the Project during the preparation of the DPR. net power benefit shall be

assessed on the basis of, inter alia. saving in costs 1o the beneficierics as

‘compared with the relevant zltematives available  Irrigation benefit shall be

asscssed on the basis of incremental and additional benerits due to augmentation
of river flow and flood control benefit shull be assessed on the basis of the vahie

of works saved and damages avoided
a
(b) It is understood that Paragraph 3 of Anticle 3 of' the Treaty precludes the

claim, in any form, by either Party on the unutilized portion of the shares of the
waters of the Mahakali River of that Party without affecting the provision of the
withdrawal of the respective shares of the waters of the Malu.hali River by cach

Party under this Treary.

(c) Agreement for the financing and implementation of the Project. including the
proposal for the establishment of the Pancheshwar Development Authority shall
be negotiated and finalized by both the countries within one (1) vear from the
finalization of the DPR.

(d) In order to expedite the implementation of the Project, tield investigation and
cotailed design including tender document preparation shall start immediately
after the finalization of the DPR and run parallelito the negotiation on agrecement
for implementation of the Project. For this purpose, a separate financing

arrangement for such activities shall ! = agreed upon by both the countries.

(¢) The Project shall be aimed to be completed within eight (8) years from the

date of the agreement for its implementation. subject to the provision of the
DPR.

1



L shall be grateful it Your Excellency wall Kincs :onfinm taet the abose
correctly sets out the understanding reached between our o Goverusients  This
letter and Your Excellency's reply confinmung the understanding will constitute an
agreement berween our two Governments which alse shail come into force on'the

date of exchange of instruments of tatification between ihie Partics as set torth in

Paragraph 2 of Anticle 12 of the Treaty.

[ have the honour to confirm that the foregoing corrcctly sets out the

understanding reached between our two Governmients,

Please accept, Your Excellency, the assurances of my highest consideration.

,- ‘ .- - -
! '/' o A T

(P V. Narasimha Rao)

H.E. Mr. Sher Bahadur Deuba
Prime Minister of Nepal
Katlunandu

MR
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Excellency,
3
A

| have the honour to refer to the Trealy concluded bcrwoén us conceming the

i

e
o ' Integrated Development of the Mahakali River including Sarada Barrage, the Tanakpur
EiRE Barrage and Pancheshwar Project (Treaty). At this juncture, may I also recall for Your

il
s 4Lxcellency the decisions taken in the Joint Commission daled 4-5 December, 1991 and
‘61« 5 the Joint Communique issued during your visit to Nepal on 215t October, 1992.
oW
In order to give efTect to the desires expressed by our respective Governments, |
have the honour to make the following proposals on the basis of the provisions of the said

understandings and the said Trealy.

1. The all-weathier link 1vad connecting the Tanskpur Barrage lo Uie East-West Highway
at Mahendranagar in Nepal shall be completed by India within one (1) year from the date
of the entry into force of the Trealy.

2. The supply of 20 millions kilowatt-hour of energy annually, free of cost, to Nepal from
the Tanakpur Power Station as indicated in the said Joint Communique from the date of
commissioning of the Tanakpur Power Station in July, 7 1992 till the start of the supply
of 70 millions kilowatt-hour (unit) of energy annually, free of cos, to Nepal as provided
for in the Treaty, shall be reconciled with the energy procured or to be procured by Nepal

from India under the existing power cxchange arrangement.

% 3. Regarding Pancheshwar Multipurpose Project (Project), Lhe following principles shall
be adopled and arrangements made for finalisation of the Detailed Project Report (DPR),

compeletion of negotiation and implementation of the Project.

M3



(a) The DPR shall be finalized by both the countrizs within six (6) months from the date
of the entry into force of the Treaty. For this purpose, necessary data and reports shall be
exchanged expeditiously. While assessing the benefits from the Project during the
preparation of the DPR, net power benefit shall be assessed on the basis of , inter alia,
saving in costs to the beneficiaries as compared with the relevant alternatives available.
Irrigation benefit shall be assessed on the basis of incremental and additional benefits due
to augmentation of river flow and flood control henefit thall be assessed on the basis of
the vudue of works saved and damages avoided.

(b) It is understood that Paragraph 3 of Article 3 of the Treaty precludes the claim, in any
form, by either Party on the unutilized portion of the shares of the waters of the Mahakali
River of that Party without affecting the provision of the withdrawal of the respective
shares of the water of the Mahakali River by each Party under this Treaty. '

(c) Agreement for the financing and implementation of the Project, including the proposal
for the establishment of the Pancheshwar Development Authority shall be negotiated and
finalized by both the countries within one (1) year from the finalization of the DPR.

(d) In order to expedite the Implenicotation of the Project, field investigation and detailed
_ design including tender d;:c';mcut prepgfation shall start immediately afier the
finalization of the/DPR and ‘fun pln'l}ep to the negotiation on agreement for
implementation o thjjmjct:t. For this pu:i;ose. a separate financing arrangement for

-
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(¢) The Project shall he aimed to be completzd within cight (8) years from the dete of the
agreement for 1ts implenientation, subject to the pruvision of the DPR.

1 shall be grateful if Your Exeellency will kindly coafirm that the above correctly
sets out the understanding reached between our two Governments. This letter and Your |
Excellency’s reply confirming the understanding will constirute an agreement betwesn
our two Governments which &lso shall come into force on the date of exchaage of
instruments of rarification berwesn the Parties as set forth in Paragraph 2 of Aricle 12 of
the Treaty.

Please accept, Your Excellency, the assurances of my highest consideration.
Satn (oatpdun Dend
(Sher Bakadur Deuba)

H.E. Mr. P.V. Narasimha Rao
Prime Minister of Iudia
New Delhi
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